






 

 

2025 Methodology Review – Supplementary Terms of Reference 

 

COMMONWEALTH GRANTS COMMISSION ACT 1973 

I, Jim Chalmers, Treasurer, pursuant to sections 16, 16A, 16AA and 16AB of the 
Commonwealth Grants Commission Act 1973, hereby provide supplementary terms of reference 
for the Commission’s 2025 Methodology Review.  

Background 

1. On 9 February 2023, I issued terms of reference for the 2025 Methodology Review 
(initial terms of reference) directing the Commission to inquire into and report upon: 

a) the methodological approach used to calculate the GST revenue sharing relativities 
to distribute GST revenue among the states, the Northern Territory and the 
Australian Capital Territory (the states) from 2025-26 (Methodology Review); and 

b) the recommended GST revenue sharing relativities recommended to be used to 
distribute GST revenue among the states in 2025-26. 

Supplementary terms of reference 

2. These supplementary terms of reference are to be read in conjunction with the initial 
terms of reference.    

3. The Commission should prepare its assessment on the basis that the following 
Commonwealth payments should not directly influence the GST revenue sharing 
relativities: 

a) Payment to the states under the National Firearms Register. 

b) Payment to the states under the Housing Support Program – Priority Works 
Stream. 

c) Payment to the states under the Energy Bill Relief Fund Extension. 

d) Payment to the states under the Community Infrastructure Programs for Growing 
Regions; Regional Precincts and Partnerships Program; Urban Precincts and 
Partnerships Program; and the Thriving Suburbs Program; and 

e) Payments to Tasmania for the Launceston Northern Heart Centre; Macquarie Point 
Urban Redevelopment; and Macquarie Wharf 6 (Port of Hobart wharf 
development).  



 

2 

4. The Commission will ensure that the GST distribution process will not have the effect 
of unwinding the recognition of educational disadvantage, or the differential funding 
proportions, embedded in the Better and Fairer Schools Agreement (BFSA) funding 
arrangements. The Commission will also ensure that no state receives a windfall gain 
through the GST distribution from non-participation in BFSA funding arrangements. 
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