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Mr Alan Morris

Chairman

Commonwealth Grants Commission

Cypress Court

5 Torrens Street

CANBERRA  ACT  2601

Dear Mr Morris

I am writing to provide the Commonwealth Grants Commission with terms of reference for an inquiry into the distribution of funding for programs that affect Aboriginal and Torres Strait Islander peoples.  The Inquiry is expected to develop measures of relative disadvantage that can be used to target resources more effectively to areas of greatest need. 

The terms of reference are as follows:

“1.
Pursuant to section 18 of the Commonwealth Grants Commission Act 1973, the Commission should, by 28 March 2001 at the latest, inquire into and develop a method that can be used to determine the needs of groups of indigenous Australians relative to one another across government and government-type works and services provided or funded by the Commonwealth, or by the States, Territories or local government with Commonwealth financial assistance through specific purpose payments.


2.
The Commission should develop a method that:

(i) is based, where possible, on existing or readily available data sources;

(ii) distinguishes, where possible, between the needs of Aboriginal people and Torres Strait Islanders (including those living outside the Torres Strait region); and

(iii) enables comparison of the relative needs of indigenous Australians for works and services in key functional areas by geographic region (ATSIC regions if possible) and by State and Territory.

3.
In doing so, the Commission should take account of:

(i) the full range of sources from which funding could be obtained, including indigenous specific and mainstream programs, and the inter-relationships between these funding sources; 

(ii) the methods by which distributions of funding are presently determined, and any other research relevant to the assessment of needs, both generally and for indigenous peoples;

(iii) the likelihood that meeting needs in some regions would require a higher initial investment of resources;

(iv) the nature and timing of existing strategies to provide works or develop services to meet those needs; and

(v) any interaction between the recommendations of this inquiry, the level of expenditure by the States and Territories and indigenous Australians and the Commission’s assessments for the distribution of Commonwealth funding to the States and Territories generally.  If necessary, the report should advise on the implications that any such interactions may have on the level of services for indigenous Australians or Commonwealth-State financial relations.

4.
The Commission should then apply its method to:

(i) report on the relative needs of groups of indigenous Australians in key functional areas of works and services for each geographic region, State and Territory;

(ii) derive indexes of relative need that could be used to determine distributions of resources across these functional areas, geographic regions, States and Territories based on its assessments of relative need; and

(iii) compare such distributions with the current distributional patterns.

5. The key functional areas that the Commission should cover in its inquiry are:

· housing and infrastructure; 

· employment and training; 

· health; and

· education. 

The Commission may include such other areas as it deems appropriate.

6.
The Commission should provide the indigenous people and their organisations, and all relevant Commonwealth, State, Territory and local government agencies, with adequate opportunities to provide input into the inquiry.”

These terms of reference have been developed with the support of relevant Commonwealth agencies who will be able to assist during the inquiry by the timely provision of relevant information.

Yours sincerely

JOHN FAHEY

MINISTER FOR FINANCE AND ADMINISTRATION








Parliament House CANBERRA ACT 2600

Tel: 61-2-6277 7400   Fax: 61-2-6273 4110
[image: image2.png]


