Chapter number

COMMONWEALTH GRANTS COMMISSION

INDIGENOUS FUNDING INQUIRY
Introduction

1. 
The Commonwealth Grants Commission has been asked to inquire into the distribution of funding from Commonwealth expenditure programs that affect Aboriginal and Torres Strait Islander peoples.  The Inquiry is expected to develop measures of relative disadvantage that can be used to target resources more effectively to those in greatest need.  

The Commonwealth Grants Commission

2. 
This inquiry will be conducted by the Chairman of the Commission and four part-time Commissioners. 

3. 
The Chairman of the Commission is Alan Morris.  He was appointed Chairman on 1 July 1999 having been a member of the Commission since 1997.  He has been an Executive Director of the European Bank in London, Secretary of the Chief Minister’s Department in the Northern Territory, Secretary of the Premier’s Department in Tasmania and has worked in three Commonwealth Departments as well as in Papua New Guinea.  He has extensive knowledge of indigenous communities in the Northern Territory.

4. 
Processes to appoint the part-time Commissioners are well advanced.  They will be appointed by the Governor-General on the recommendation of the Federal Government.  Commissioners will be appointed for their expertise and impartiality.  They will not be representatives of the Commonwealth, the State or Territory in which they live, or of any organisation to which they belong.

The Task

5. 
A copy of the terms of reference for the inquiry is attached.  

6. 
The Commission must report to the Commonwealth Government, by 28 March 2001, on a method of measuring the needs of groups of indigenous people relative to one another for government services funded by the Commonwealth. 

7. 
It must then use that method to measure the relative needs of indigenous people in each region for key service areas (housing and infrastructure, employment and training, health, and education).

8. 
The inquiry is to provide information that will help the Commonwealth Government get better value for expenditure on services for indigenous people by better targeting those in greatest need. 

9. 
During the inquiry, the Commission will need to:

(i) understand the needs of groups of indigenous people in all areas of Australia for each of the key services;

(ii) decide how those needs should be measured, and then measure them; and

(iii) understand what programs the Commonwealth, the States and local governments have in place to meet those needs, and how those programs operate.

The Approach to the Inquiry

10. 
As soon as possible after the Commissioners are appointed, the Commission will produce and distribute a discussion paper providing details of the task, how it proposes to conduct the inquiry and how those that are interested can participate. 

11. 
The inquiry will be based on research of the issues and on extensive discussion with those that are directly affected by the inquiry.  It is expected that the Commission will have discussions with indigenous communities and organisations, ATSIC, other service providers and funding agencies of the Commonwealth, State, Territory and local governments.  The Commission will also have discussions with researchers who have worked on issues relevant to the inquiry.

12. 
All those who are interested will be able to help the Commission by giving their views and information on any issue relevant to the inquiry.  They can tell the Commission about:

· the needs of indigenous people in one or more of the services covered by the inquiry — what influences the level of needs for services, how they might vary between regions and how the Commission might measure them;

· what programs have been established to meet those needs — how they operate and how program resources are allocated among regions; and

· what data are available to measure needs or the extent to which needs are being met — including comments on the quality of the data.

13. 
It will be very important for the inquiry that the views of indigenous peoples on these matters are made known to the Commission. 
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