ATTACHMENT A

INQUIRY PROCESSES

1. An important feature of this review was the consultations with interested
parties. The Commission sought the views of parties through visits to capital cities and
regional centres and written submissions.

2. Features of the inquiry process were:

(i) the distribution of a Commission Discussion Paper in June 2000 to
provide information on the issues to be covered during the inquiry, set
out how organisations and individuals could take part, and ask for
written submissions;

(if) receipt of written submissions — over 150 were received;

(i) meetings with Commonwealth, State and Local Government
organisations between July and October 2000;

(iv) thecirculation of adraft report in January 2001;

(v) a conference in Canberra in March 2001 to obtain feedback on the
views expressed in the draft report; and

(vi) fina written submissions — over 50 were received.
3. This chapter lists the organisations that contributed to this review by:
(i) making a written submission;

(i) participating in the consultations during the Commission’s visits to
capital cities and regional centres; and/or

(iii) participating in the conference to discuss the draft report.

4. These contributions were invaluable in helping the Commission to
understand and consider the issues.
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DISCUSSION PAPERS ISSUED AND SUBMISSIONS RECEIVED

5. The Commission issued Discussion Paper CGC 2000/1 Review of the Local
Government (Financial Assistance) Act 1995 in June 2000. In January 2001 it issued its
draft report for discussion.

6. During the review, the Commission received written submissions from many
interested parties. These are listed below along with the identification numbers allocated to
them. These submissions are public documents and are available in the Commission’s
library for research purposes.

New South Wales

L G2000/NSW/0001 Crookwell Shire Council

L G2000/NSwW/0002 Dr Janice Caulfield, University of New South Wales
L G2000/NSW/0003 Cooma-Monaro Shire Council

L G2000/NSW/0004 Pittwater Council

L G2000/NSW/0005 Bankstown City Council

L G2000/NSW/0006 Hume Shire Council

LG2000/NSW/0007 Baulkham Hills Shire Council

L G2000/NSW/0008 New South Wales Local Government Grants Commission
L G2000/NSW/0009 Nambucca Shire Council

L G2000/NSW/0010 L eeton Shire Council

L G2000/NSW/0011 Manly Council

L G2000/NSW/0012 Armidale Dumaresq Council

L G2000/NSW/0013 Tweed Shire Council

L G2000/NSW/0014 Bland Shire Council

L G2000/NSW/0015 Lake Macquarie City Council

L G2000/NSW/0016 Dr Janice Caulfield, University of New South Wales
L G2000/NSwW/0017 Carrathool Shire Council

L G2000/NSwW/0018 Orange City Council

L G2000/NSwW/0019 Copmanhurst Shire Council

L G2000/NSW/0020 Council of the Shire Of Culcairn

L G2000/NSW/0021 Gosford City Council

L G2000/NSW/0022 Hawkesbury City Council

L G2000/NSW/0023 Kyogle Council

L G2000/NSW/0024 Barraba Shire Council

L G2000/NSW/0025 Cobar Shire Council

L G2000/NSW/0026 Bogan Shire Council

L G2000/NSW/0027 Wyong Shire Council

L G2000/NSW/0028 Penrith City Council
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L G2000/NSW/0029
L G2000/NSW/0030
L G2000/NSW/0031
L G2000/NSW/0032

L G2000/NSW/0033
L G2000/NSW/0034
L G2000/NSW/0035
L G2000/NSW/0036
LG2000/NSW/0037
L G2000/NSW/0038
L G2000/NSW/0039
L G2000/NSW/0040
L G2000/NSW/0041
L G2000/NSwW/0042
L G2000/NSW/0043
L G2000/NSW/0044
L G2000/NSW/0045
L G2000/NSW/0046
L G2000/NSW/0047

L G2000/NSW/0048
L G2000/NSW/0049
L G2000/NSW/0050

Victoria

L G2000/V1C/0001
L G2000/V1C/0002
L G2000/V1C/0003
L G2000/V1C/0004
L G2000/V1C/0005
L G2000/V1C/0006
L G2000/VIC/0007
L G2000/V1C/0008
L G2000/V1C/0009

LG2000/V1C/0010
LG2000/VIC/0011
LG2000/V1C/0012

Inquiry Processes

Leichhardt Council
Maitland City Council
Riverina Eastern Regional Organisation of Councils

Local Government and Shires Associations of New South
Wales

Canterbury City Council

Parramatta City Council

Urana Shire Council

Sutherland Shire Council

The Hon. Kevin Rozzoli, MP, Member for Hawkesbury
New England Local Government

Y allaroi Shire Council

Loca Government Grants Commissions Joint Statement
Boorowa Council

South Sydney Council

Riverina Regional Organisation of Councils

Hunter Region Organisation of Councils

New South Wales Local Government Grants Commission
Riverina Eastern Regional Organisation of Councils

Local Government and Shires Associations of New South
Wales

Urana Shire Council
City of Lake Macquarie
Narrandera Shire Council

Strathbogie Shire Council
City of Melbourne

Buloke Shire Council
Mildura Rural City Council
Loddon Shire Council
Glenelg Shire Council

Swan Hill Rura City Council
Bass Coast Shire Council

Councils of Banyule, Boroondara, Glen Eira, Knox,
Manningham, Maroondah, Monash and Whitehorse

Municipal Association of Victoria
Victorian Government
Stonnington City Council
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LG2000/VIC/0013
L G2000/VIC/0014
L G2000/V1C/0015
L G2000/V1C/0016
LG2000/V1C/0017

LG2000/V1C/0018
L G2000/V1C/0019
L G2000/V1C/0020

Queensland

L G2000/QL D/0001
L G2000/QL D/0002
L G2000/QL D/0003
L G2000/QL D/0004
L G2000/QL D/0005
L G2000/QL D/0006
L G2000/QL D/0007
L G2000/QL D/0008
L G2000/QL D/0009
L G2000/QL D/0010
L G2000/QL D/0011
L G2000/QL D/0012
L G2000/QL D/0013
L G2000/QL D/0014
L G2000/QL D/0015
L G2000/QL D/0016
L G2000/QL D/0017
L G2000/QL D/0018
L G2000/QLD/0019
L G2000/QL D/0020
L G2000/QL D/0021
L G2000/QL D/0022
L G2000/QL D/0023
L G2000/QL D/0024
L G2000/QL D/0025
L G2000/QL D/0026
L G2000/QL D/0027

Nillumbik Shire Council
Bayside City Council
Corangamite Shire Council
Moira Shire Council

Councils of Banyule, Bayside, Boroondara, Glen Eira, Knox,
Manningham, Maroondah, Monash, Stonnington and
Whitehorse

Hepburn Shire Council
Victoria Grants Commission
Shire of Strathbogie

Biggenden Shire Council
Winton Shire Council
Queendand Loca Government Grants Commission
Kolan Shire Council
Gladstone City Council
Monto Shire Council

Shire of Warwick
Inglewood Shire Council
Pine Rivers Shire Council
Bulloo Shire Council
Emerad Shire Council
Queensland Government
Gold Coast City Council
Townsville City Council
Maryborough City Council
Waggamba Shire Council
Redland Shire Council
Toowoomba City Council
Mount Isa City Council
Local Government Association of Queendand
Brisbane City Council
Duaringa Shire Council
Stanthorpe Shire Council
Mareeba Shire Council
Burdekin Shire Council
Mirani Shire Council
Boonah Shire Council
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L G2000/QLD/0028
L G2000/QL D/0029
L G2000/QL D/0030
L G2000/QL D/0031
L G2000/QL D/0032
L G2000/QL D/0033
L G2000/QLD/0034
L G2000/QL D/0035
L G2000/QL D/0036
L G2000/QL D/0037
L G2000/QL D/0038
L G2000/QL D/0039
L G2000/QL D/0040
L G2000/QLD/0041
L G2000/QL D/0042
L G2000/QL D/0043
L G2000/QLD/0044
L G2000/QL D/0045
L G2000/QL D/0046
L G2000/QLD/0047
L G2000/QL D/0048
L G2000/QL D/0049
LG2000/QLD/0050
L G2000/QL D/0051
L G2000/QL D/0052
L G2000/QL D/0053
L G2000/QLD/0054
L G2000/QL D/0055

Western Australia

L G2000/WA/0001
L G2000/WA/0002
L G2000/WA/0003
L G2000/WA/0004

L G2000/WA/0005
L G2000/WA/0006
L G2000/WA/0007
L G2000/WA/0008

Inquiry Processes

Dawson Shire Council

Burke Shire Council

Sarina Shire Council

Aboriginal Coordinating Council

Office of the Lord Mayor Brisbhane

Local Government Association of Queendand

Town of Dalby

Goondiwindi Town Council

Ipswich City Council

Dalby, Goondiwindi and Roma Town Councils
Hervey Bay City Council

Urban Local Government Association of Queensland
Mount Isa City Council

Council of the Shire of Warwick

Waggamba Shire Council

Mirani Shire Council

Hervey Bay City Council

Maryborough City Council

Dalby, Goondiwindi and Roma Town Councils
Wide Bay Burnett Regiona Organisation of Councils
Financial Assistance Grants Working Group
Queendand Local Government Grants Commission
Murgon Shire Council

South Burnett Local Government Association
Woocoo Shire Council

Queendand Government

Urban Local Government Association of Queensland
Paroo Shire Council

City of Subiaco
City of Cockburn
City of Bunbury

Western Australian Local Government Grants Commission
and Western Australian Treasury

Shire of Murray

City of Perth

City of Kalgoorlie-Boulder
Shire of Mundaring
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L G2000/WA/0009
L G2000/WA/0010
LG2000/WA/0011
L G2000/WA/0012

L G2000/WA/0013
L G2000/WA/0014
L G2000/WA/0015
L G2000/WA/0016
L G2000/WA/0017
L G2000/WA/0018
L G2000/WA/0019
L G2000/WA/0020
L G2000/WA/0021
L G2000/WA/0022
L G2000/WA/0023
L G2000/WA/0024
L G2000/WA/0025
L G2000/WA/0026

South Australia

L G2000/SA/0001
L G2000/SA/0002
L G2000/SA/0003
L G2000/SA/0004
L G2000/SA/0005
L G2000/SA/0006

L G2000/SA/0007

L G2000/SA/0008

Shire of Williams
City of Méelville
Shire of Coorow

Shires of Broome, Derby/West Kimberley, Halls Creek,
Wyndham East Kimberley

Shire of Ashburton

Western Australian Municipal Association
City of Gosnells

City of Belmont

Shire of Yalgoo

City of Joondalup

Ministerial Coordinating Group on Aboriginal 1ssues
Pilbara Regional Council

Shire of Williams

Shire of Manjimup

City of Méelville

City of Mandurah

Western Australian Municipal Association

Western Australian Loca Government Grants Commission
and Western Australian Treasury

District Council of Yankalilla

Roxby Downs Council

Southern & Hills Local Government Association
City of TeaTree Gully

District Council of Elliston

Cities of Burnside, Holdfast Bay, Norwood, Payneham and St
Peters, Marion, Mitcham, Prospect, Unley and the
Corporation of the Town of Walkerville

Councils of Barunga West, Berri Barmera, Ceduna, Clare and
Gilbert Valleys, Cleve, Coober Pedy, Coorong, Copper Coast,
Elliston, Finders Rangers, Franklin Harbour, Kangaroo
Island, Karoonda East Murray, Kingston, Le Hunte, Lower
Eyre Peninsula, Loxton Waikerie, Mallala, Mid Murray, Mt
Remarkable, Naracoorte Lucindale, Northern Areas,
Onkaparinga, Orroroo/Carrieton, Peterborough, Playford, Port
Augusta, Port Lincoln, Port Pirie, Renmark Paringa, Robe,
Salisbuy, Southern Mallee, Streaky Bay, Tatiara, Tumby
Bay, Wakefield, Wattle Range, Whyalla, Y orke Peninsula

City of Port Adelaide Enfield
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L G2000/SA/0009
L G2000/SA/0010
LG2000/SA/0011
L G2000/SA/0012
LG2000/SA/0013
LG2000/SA/0014
L G2000/SA/0015
L G2000/SA/0016

L G2000/SA/0017
L G2000/SA/0018
L G2000/SA/0019
L G2000/SA/0020

L G2000/SA/0021

L G2000/SA/0022
L G2000/SA/0023

Tasmania

LG2000/TAS/0001
L G2000/TAS/0002
L G2000/TAS/0003
L G2000/TAS/0004
L G2000/TAS/0005
L G2000/TAS/0006
L G2000/TAS/0007
L G2000/TAS/0008
L G2000/TAS/0009
LG2000/TAS/0010
LG2000/TAS/0011

Inquiry Processes

South Australian Government

South Australian Local Government Association

The Central Local Government Region of South Australia
Barossa Council

Office of Local Government

City of Mount Gambier

Roxby Downs Council

Cities of Burnside, Holdfast Bay, Norwood, Payneham and St
Peters, Marion, Mitcham, Prospect, Unley and the
Corporation of the Town of Walkerville

The Central Local Government Region of South Australia
City of Tea Tree Gully
District Council of Grant

South Austrdlian Local Government Grants Commission,
Department of Treasury and Finance and Office of Local
Government

Councils of Barunga West, Berri Barmera, Ceduna, Clare and
Gilbert Valleys, Cleve, Coober Pedy, Coorong, Copper Coast,
Elliston, Flinders Rangers, Franklin Harbour, Kangaroo
Island, Karoonda East Murray, Kingston, Le Hunte, Lower
Eyre Peninsula, Loxton Waikerie, Mallala, Mid Murray, Mt
Remarkable, Naracoorte Lucindale, Northern Areas,
Onkaparinga, Orroroo/Carrieton, Peterborough, Playford, Port
Augusta, Port Lincoln, Port Pirie, Renmark Paringa, Robe,
Salisbury, Southern Mallee, Streaky Bay, Tatiara, Tumby
Bay, Wakefield, Wattle Range, Whyalla, Y orke Peninsula

City of Marion
Local Government Association of South Austraia

West Coast Council

West Tamar Council

Clarence City Council

Flinders Council

Hobart City Council

Glenorchy City Council

Launceston City Council

Tasmanian State Grants Commission
Loca Government Association of Tasmania
Tasmanian Government

Flinders Council
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LG2000/TAS/0012 Local Government Association of Tasmania
LG2000/TAS/0013 Burnie City Council

LG2000/TAS/0014 Glenorchy City

L G2000/TAS/0015 Tasmanian State Grants Commission
LG2000/TAS/0016 Flinders Council

LG2000/TAS/0017 Clarence City Council

LG2000/TAS/0018 Sorell Council

Northern Territory

L G2000/NT/0001 Palmerston Town Council

L G2000/NT/0002 Walungurra Community Council Aboriginal Corporation

L G2000/NT/0003 Northern Territory Treasury

L G2000/NT/0004 Local Government Association of the Northern Territory

L G2000/NT/0005 Nhulunbuy Corporation Limited

L G2000/NT/0006 Tenant Creek Town Council

L G2000/NT/0007 Nguiu Community Government Council

L G2000/NT/0008 Minister for Local Government, Housing, Aborigina
Development and Central Australia

L G2000/NT/0009 Nhulunbuy Corporation Limited

LG2000/NT/0010 Nhulunbuy Corporation Limited

LG2000/NT/0011 Department of Local Government

LG2000/NT/0012 Darwin City Council

LG2000/NT/0013 Northern Land Council

Australian Capital Territory

LG2000/ACT/0001
L G2000/ACT/0002

Dr Rolf Gerritsen - Gerritsen Institute
Australian Capita Territory Department of Treasury

Commonwealth Agencies

L G2000/COM/0001 Department of Transport and Regional Services
L G2000/COM/0002 Department of Transport and Regional Services
L G2000/COM/0003 Aboriginal ad Torres Strait |slander Commission

Other Submissions

L G2000/0OTH/0001 Australian Local Government Association
LG2000/OTH/0002 Michagl Richardson MP, Member for The Hills
L G2000/OTH/0003 Australian Local Government Association
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REPRESENTATION AT STATE AND REGIONAL CONSULTATION VISITS

7. The following organisations attended meetings with the Commission during
its consultation visits to State capital cities and regional centres.

New South Wales — Sydney, 25 October 2000

New South Wales Treasury

New South Wales Department of Local Government

New South Wales Local Government Grants Commission
Australian Local Government Association

Local Government and Shires Associations of New South Wales
Baulkham Hills Shire Council

Blacktown City Council

Campelltown City Council

Canterbury City Council

Ku-ring-gai Municipal Council

Manly Council

Mosman Municipa Council

Parramatta City Council

Penrith City Council

Pittwater Council

Rockdale City Council

National Office of Local Government (observer)

New South Wales — Dubbo, 26 Odober 2000

Cabonne Shire Council
Coolah Shire Council
Coonabarabran Shire Council
Dubbo Shire Council

Evans Shire Council

Forbes Shire Council
Gilgandra Shire Council
Lachlan Shire Council
Narromine Shire Council
Rylstone City Council
Walgett Shire Council
Weéllington Council

National Office of Local Government (observer)
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New South Wales — Coffs Harbour, 27 October 2000

Ballina Shire Council

Bellingen Shire Council

Coffs Harbour City Council

Kempsey Shire Council

Nambucca Shire Council

Tamworth City Council

Y allaroi Shire Council

National Office of Local Government (observer)

Victoria— Melbourne, 17 October 2000

Department of Treasury and Finance
Department of Infrastructure
Victoria Grants Commission
Municipal Association of Victoria
Banyule City Council

Bayside City Council

Boroondara City Council
Brimbank City Council

Cardinia Shire Council,

Darebin City Council

Glen Eira City Council

Hume City Council

Knox City Council

Manningham City Council
Maribyrnong City Council
Melbourne City Council

Moonee Valey City Council
Moreland City Council
Maroondah City Council
Nillumbik Shire Council

Port Phillip City Council
Stonnington City Council
Whitehorse City Council

City of Whittlesea

National Office of Local Government (observer)
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Victoria— Bendigo, 18 October 2000

Rura City of Ararat

City of Greater Bendigo
Campaspe Shire

Hepburn Shire Council
Horsham Rural City Council
Loddon Shire Council
Macedon Ranges Shire Council
Moira Shire Council

Northern Grampians Shire Council
Pyrenees Shire Council
Strathbogie Shire Council
Swan Hill Rural City Council
West Wimmera Shire Council

Department of Treasury and Finance (observer)

Victoria Grants Commission (observer)

National Office of Local Government (observer)

Queensland — Brisbane, 2 August 2000

Queensland Treasury

Inquiry Processes

Department of Communication and Information, Local Government, Planning and Sport
Department of Aboriginal and Torres Strait Islander Policy and Devel opment

Queensland Local Government Grants Commission

Loca Government Association of Queensland

Brisbane City Council
Caboolture Shire Council
Cooloola Shire Council
Daby Town Council
Gold Coast City Council

I pswich City Council
Jondaryan Shire Council
Kilkivan Shire Council
Kingaroy Shire Council
Logan City Council
Nanango Shire Council
Pine Rivers Shire Council
Roma Town Council
Toowoomba City Council
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National Office of Local Government (observer)

Queensland — Longreach, 3 August 2000

Barcaldine Shire Council

Bauhinia Shire Council

Blackall Shire Council

Emerald Shire Council

Flinders Shire Council

IlIfracombe Shire Council

Jericho Shire Council

Longreach Shire Council

Shire of Isisford

Tambo Shire Council

Winton Shire Council

Department of Transport and Regional Services
Queensland Local Government Grants Commission
National Office of Local Government (observer)

Queensland — Townsville, 4 August 2000

Aboriginal Coordinating Council

Burdekin Shire Council

Burke Shire Council

Cardwell Shire Council

Eacham Shire Council

Hinchinbrook Shire Council

Johnstone Shire Council

Mount Isa City Council

Thuringowa City Council

Townsville City Council

Queendland Local Government Grants Commission
National Office of Local Government (observer)

Western Australia — Perth, 10 October 2000

Western Australian Treasury

Western Australian Local Government Grants Commission
Western Australian Municipal Association

City of Armadale
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Shire of Beverley

Shire of Boddington

Shire of Capel

Shire of Chittering

Shire of Collie

Shire of Cuballing

Shire of Callie

Shire of Derby-West Kimberley

City of Joondalup

Shire of Laverton

City of Mandurah

Shire of Mundaring

Shire of Peppermint Grove

City of Rockingham

Shire of Serpentine-Jarrahdale

City of Swan

Shire of Williams

Shire of Wyalkatchem

Shire of Yalgoo

Mr Ray Hadlow, Local Government Consultant
Ms Helen Westcott, Government Research
National Office of Local Government (observer)

Western Australia— Albany, 11 October 2000

City of Albany

Shire of Denmark

Shire of Dumbleyung

Shire of Gnowangerup

Shire of Jerramungup

Shire of Katanning

Shire of Manjimup

Shire of Plantagenet

Shire of Wagin

Mr Ray Hadlow, Local Government Consultant
National Office of Local Government (observer)

South Australia— Adelaide, 29 August 2000

Department of Treasury and Finance
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Office of Local Government

South Australian Local Government Grants Commission
South Australian Local Government A ssociation
City of Burnside

Campbelltown City Council

City of Charles Sturt

Eyre Peninsula Local Government Association
District Council of Grant

District Council of Karoonda/East Murray

City of Marion

City of Mitcham

City of Onkaparinga

City of Port Adelaide/Enfield

City of Prospect

City of Salisbury

City of Tea Tree Gully

Corporation of the Town of Walkerville

City of Unley

District Council of Yankalilla

Mr Peter Emery, Local Government Consultant
National Office of Local Government (observer)

South Australia— Barossa, 30 August 2000

South Australian Local Government Association
The Barossa Council

Barunga West District Council

The Berri Barmera Council

Central Local Government Region of South Australia
District Council of Loxton Waikerie

City of Onkaparinga

City of Playford

Whyalla City Council

National Office of Local Government (observer)

Tasmania— Hobart, 17 July 2000

Department of Treasury and Finance
Local Government Office
Tasmanian State Grants Commission
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Clarence City Council

Glenorchy City Council

Hobart City Council

Local Government Association of Tasmania
National Office of Local Government (observer)

Tasmania — Launceston, 18 July 2000

Central Coast Council

Flinders Municipa Council

George Town Municipa Council

Launceston City Council

West Tamar Municipa Council

Local Government Association of Tasmania
National Office of Local Government (observer)

Northern Territory — Darwin, 17 August 2000

Northern Territory Treasury

Department of Local Government

Northern Territory Grants Commission

Darwin City Council

Katherine Town Council

Litchfield Shire Council

Nguiu Community Government Council
Nhulunbuy Corporation Limited

Palmerston Town Council

Local Government Association of the Northern Territory
National Office of Local Government (observer)

Northern Territory — Alice Springs, 18 August 2000

Alice Springs Town Council

Ntaria Council Incorporated

Tapatjatjaka Community Government Council

Urapuntja Council Aborigina Corporation

Walangeri Ngumpinku Community Government Council
Y uendumu Community Government Council

Local Government Association of the Northern Territory
National Office of Local Government (observer)
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REPRESENTATION AT THE DRAFT REPORT CONFERENCE
CANBERRA, 29-30 MARCH 2001

8. The following organisations attended the conference to discuss the
Commission’ s draft report.

Commonwealth

National Office of Local Government
Office of the Minister for Regional Services, Territories and Local Government
Australian Local Government Association

New South Wales

New South Wales Local Government Grants Commission

Local Government and Shires Associations of New South Wales

Baulkham Hills Shire Council

Boorowa Council

Culcairn Shire Council

Goulburn Shire Council

Riverina Eastern Regional Organisation of Councils

Scone Shire Council (also representing the Hunter Regional Organisation of Councils)
Yalaroi Council

Victoria

Department of Infrastructure

Victoria Grants Commission

Municipal Association of Victoria

Aboriginal and Torres Strait Islander Commission, Victorian State Policy Unit

Queensland

Queensland Treasury

Department of Communication and Information, Local Government, Planning and Sport
Queensland Local Government Grants Commission

Loca Government Association of Queensland

Queendand Urban Local Government Association

Morton Consulting Services Pty Ltd

Daby Town Council

Hervey Bay City Council
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Shire of Isis (also representing the North Burnett Local Government Association)
Maryborough City Council
Roma Town Council

Western Australia

Western Australian Local Government Grants Commission

South Australia

Department of Treasury and Finance

Office of Local Government

South Australian Local Government Grants Commission
South Australian Local Government Association
Mitcham City Council

City of Tea Tree Gully

City of Unley

Loca Government Consultant

Tasmania

Department of Treasury and Finance
Tasmanian State Grants Commission
Local Government Association of Tasmania

Northern Territory

Northern Territory Treasury
Department of Local Government
Northern Territory Grants Commission
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STATE MAPS

1. The maps in this attachment show LGBS' receipts of assistance under the
Act. Two maps are provided for each State, they show:

General Purpose grants per capita; and
Local Roads grants per kilometre.

2. Maps have not been provided br the Northern Territory because digitised
areas are not available for its Community Government councils or its Association councils.

General Purpose Grants

FigureB-1 NEW SOUTH WALES - GENERAL PURPOSE GRANTS PER CAPITA,
2000-01

m 1to 50 (521
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[0 Unincorporsted Areas (23
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Sate Maps

FigureB-2 VICTORIA — GENERAL PURPOSE GRANTS PER CAPITA, 2000-01

B 1t 50 (24
50 to 200 (53)
200 to 325 (1)
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FigureB-3 QUEENSLAND — GENERAL PURPOSE GRANTS PER CAPITA,
200001
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FigureB-4 WESTERN AUSTRALIA — GENERAL PURPOSE GRANTS PER
CAPITA, 200001

B it 50 (32)
S0to 200 (4T
200 to 4,460 (63)
[] Unincorporated Areas (1)

FigureB-5 SOUTH AUSTRALIA — GENERAL PURPOSE GRANTS PER CAPITA,
2000-01
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Sate Maps

FigureB-6 TASMANIA — GENERAL PURPOSE GRANTS PER CAPITA, 2000-01
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Local Roads Grants

FigureB-7 NEW SOUTH WALES-LOCAL ROADS GRANTS PER KILOMETRE,
2000-01
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FigureB-8 VICTORIA —LOCAL ROADS GRANTS PER KILOMETRE, 2000-01
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FigureB-9 QUEENSLAND — LOCAL ROADS GRANTS PER KILOMETRE,
200001
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FigureB-10 WESTERN AUSTRALIA — LOCAL ROADS GRANTS PER
KILOMETRE, 2000-01

Sate Maps
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FigureB-11 SOUTH AUSTRALIA —LOCAL ROADS GRANTS PER KILOMETRE,

200001
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FigureB-12 TASMANIA — LOCAL ROADS GRANTS PER KILOMETRE, 2000-01
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LOCAL GOVERNMENT (FINANCIAL ASSISTANCE) ACT 1995
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AUSTRALIA

’,\\\\\\ w88/ 1L
AT AN

L ocal Government (Financial Assistance) Act 1995
Act No. 86 of 1995 as amended

This compilation was prepared on 31 July 2000
taking into account amendments up to Act No. 71 of 2000

Thetext of any of those amendments not in force
on that date is appended in the Notes section

Prepared by the Office of Legidative Drafting,
Attorney-Genera’s Department, Canberra
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The Act

An Act to provide for financia assistance for local government purposes by means of grants
to the States, the Australian Capital Territory and the Northern Territory, and for related
purposes

PART 1—PRELIMINARY

1 Short title [see Note 1]

This Act may be cited as the Local Government (Financial Assistance) Act 1995.

2 Commencement [seeNote 1]

This Act commences on the day on which it receives the Royal Assent.

3 Objects of Act

(1) This section explains the objects of the Parliament in enacting this Act.

(2) The Parliament wishes to provide financial assistance to the States for the purposes of
improving:
(a) thefinancia capacity of local governing bodies, and
(b) the capacity of local governing bodies to provide their residents with an equitable
level of services; and
(c) the certainty of funding for local governing bodies,; and
(d) the efficiency and effectiveness of local governing bodies; and

(e) the provision by loca governing bodies of services to Aboriginal and Torres
Strait Ilander communities.

(3) Thefinancia assistanceis to be provided by the making to the States, for local
government purposes, of genera grants under section 9 and additiona funding under
section 12.

(4) In providing this financia assistance the Parliament’s goals are to:

(a) increase the transparency and accountability of the States in respect of the
allocation of funds under this Act to local governing bodies; and

(b) promote consistency in the methods by which grants are alocated to achieve
equitable levels of services by local governing bodies.

(5 To achieve those goals this Act provides for:

() theformulation of national principles for the purposes of the alocation of funds
by the States to local governing bodies (section 6); and

(b) the making of an annua report to the Parliament about the operation of this Act
(subsection 16(1)); and

(c) an assessment of the performance of local governing bodies (subsection 16(3)).

215



Attachment C

4 Definitions

(1) InthisAct:

base figure means.
(a) inrelation to the year beginning on 1 July 1995, the amount worked out using the

(0)

formula:

Initial amount ~ Relevant find factor
where:
I nitial amount has the meaning given by subsection (2).

Relevant final factor means the fina factor for the year; or
inrelation to alater year (the current year), the amount worked out using the

formula:
Previousyear basefigure ©~ Relevant final factor
where:

Previous year base figure means the base figure for the year immediately before
the current year.

Relevant final factor means the fina factor for the current year.

(2) InthisAct, unless the contrary intention appears.

additional previousyear funding amount, in relation to a State for ayear (the current
year) means.
(@) if the current year is the year beginning on 1 July 1995:

(0)

(i) inrelation to a State other than the Australian Capita Territory—the amount
that would have been payable to the State under section 10A of the repealed
Act for the year immediately preceding the current year if the amount had
been calculated using the final factor within the meaning of that Act for that
preceding year instead of the estimated factor for that preceding year; or
(i) inrelation to the Australian Capital Territory—an amount determined by
the Treasurer in writing; or
if the current year is a later year—the amount that would have been payable to the
State under section 12 of this Act for the year immediately preceding the current
year if the amount had been calculated using the final factor for that preceding
year instead of the estimated factor for that preceding year.

estimated additional previousyear funding amount, in reltion to a State for ayear,
means the amount estimated under subsection 7(4) or (5), asthe case may be, in
relation to the State for the year.

estimated factor, in relation to a year, means the factor estimated under subsection 7(3)
in relation to the year.

estimated initial amount means the amount estimated under subsection 7(1).
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final factor, in relation to ayear, means the factor worked out under section 8in
relation to the year.

initial amount means the sum of:

(a) the amount that would have been the base figure under the repealed Act for the
year that began on 1 July 1994 if that amount had been calculated using the fina
factor within the meaning of that Act for that year instead of the estimated factor;
and

(b) an amount determined by the Treasurer in writing to be the amount by which the
amount referred to in paragraph (&) would have been increased if the Australian
Capita Territory had been a State for the purposes of the repealed Act.

local governing body means:

(a) alocal governing body established by or under alaw of a State, other than a body
whose sole or principa function is to provide a particular service, such asthe
supply of electricity or water; or

(b) abody declared by the Minister, on the advice of the relevant State Minister, by
notice published in the Gazette, to be alocal governing body for the purposes of
this Act.

Local Government Grants Commission, in relation to a State, means the body named
in adeclaration in force under section 5 as the Local Government Grants Commission
of the State.

relevant State Minister means:

(@) inrelationto, or in relation to a body in, a State (other than the Australian Capital
Territory)—the Minister of the State who is for the time being responsible for the
adminigtration of the law of the State that establishes the Loca Government
Grants Commission of the State; or

(b) inrelation to, or in relation to a body in, the Australian Capital Territory:

(i) subject to subparagraph (ii), the Minister for Urban Services of the Territory;
or

(i) if another Minister of the Territory is prescribed by the regulations for the
purposes of this paragraph—that other Minister.

repealed Act means the Local Government (Financial Assistance) Act 1986.
State includes the Australian Capital Territory and the Northern Territory.
Statistician means the Australian Statistician.
year means the financia year beginning on 1 July 1995 or alater financia year.
(3) The Treasurer has power to make written determinations for the purposes of this Act.

(4) The Minister has power to make declarations for the purposes of paragraph (b) of the
definition of “loca governing body” in subsection (2).

217



Attachment C

4A Population estimates

(1) For the purposes of:

(a) causing afactor to be worked out under subsection 8(1) in relation to the current
year mentioned in that subsection; and

(b) applying section 10 in respect of the current year mentioned in that section;

the following apply:

(c) theexpression population of the State means the population of the State on 31
December in the year immediately before the current year as set out in an
estimate of that population on that date made by the Statistician for the purposes
of this section;

(d) the expression population of Australia means the total population of al of the
States on 31 December in the year immediately before the current year as set out
in an estimate of that population on that date made by the Statistician for the
purposes of this section.

(2) The Statistician, in making an estimate for the purposes of this section of the population
of a State, must have regard to the latest statistics in relation to the population available
to the Statistician on the day on which the estimate is made.

(3) The Minister must, as soon as practicable after the Statistician makes an estimate of the
population of each State for the purposes of this section, cause to be given to the
Treasurer of each State a written notice setting out the population of the State and the
total population of al of the States.

5 Local Government Grants Commissions

(1) Inthissection:
State does not include the Australian Capital Territory.

@ If:

(@) the principa function of a body established by alaw of a State is the making of
recommendations to the Government of the State with respect to the provision of
financial assistance to local governing bodies in the State; and

(b) the Minister is satisfied that the membership of the body includes at least 2 people
who are or have been associated with loca government in the State, whether as
members of aloca governing body or otherwise;

the Minister may, by notice published in the Gazette, declare the body to be the Loca
Government Grants Commission of the State for the purposes of this Act.

6 National principles governing allocation by States among local governing bodies

(1) The Minister, after consulting the relevant State Ministers and with a body or bodies
representative of local government, must formulate, in writing, national principles for
the purpose of alocating among local governing bodies amounts payable to States

(other than the Austraian Capital Territory) under this Act in the year beginning on 1
July 1996 and later years.
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(2) Informulating nationa principles, the Minister:

(a) isto have regard to the need to ensure that the alocation of funds for local
government purposes under section 9 is made, as far as practicable, on afull
horizontal equalisation basis; but

(b) must ensure that no local governing body in a State will be alocated an amount
under section 9 in ayear that is less than the amount that would be alocated to
the body if 30% of the amount to which the State is entitled under that section in
respect of the year were allocated among local governing bodies in the State on a

per capita basis.

(3) Thereferencein paragraph (2)(a) to the alocation of funds for local government
purposes on afull horizontal equalisation basis is a reference to an alocation of funds
that:

(a) ensuresthat each local governing body in a State is able to function, by
reasonable effort, at a standard not lower than the average standard of other local
governing bodies in the State; and

(b) takes account of differences in the expenditure required to be incurred by local
governing bodies in the performance of their functions and in their capacity to
raise revenue.

(4) The Minister may, after consulting with relevant State Ministers and with a body or
bodies representative of local government, in writing, revoke or vary any principles
formulated under subsection (1).

(5) The Minister must cause to be given to the relevant State Minister of each State other
than the Australian Capital Territory and to abody or bodies representative of local
government a copy of any instrument formulating principles under subsection (1) and a
copy of any instrument under subsection (4) revoking or varying any of those
principles.

(6) National principles formulated under subsection (1), and revocations or variations of
national principles under subsection (4), are disallowable instruments for the purposes
of section 46A of the Acts Interpretation Act 1901.

(7) If there are no national principalsin force under this section, paragraph 11(2)(d) isto be
read as requiring the Commission to make the recommendations on the same basis as
the basis on which the Minister is, under subsection (2) of this section, required to act
in formulating national principles (see paragraphs (2)(a) and (b)).

(8) For the purposes of this section, any possibility of a reduction in the amount allocated
to any local governing body in complying with the condition in paragraph 15(aa) is to
be disregarded.
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PART 2—GRANTSOF FINANCIAL ASSISTANCE

7 Estimates by Treasurer and Minister

(1) The Treasurer must, as soon as practicable after the commencement of this Act, make a

)

©)

(3A)

4

©)

(©)

7

written estimate of the initial amount.

The Minister must, before the start of each year (the current year) after the year
beginning on 1 July 1995, make a written estimate of the base figurefor the year
immediately preceding the current year.

The Treasurer must:

(a) assoon as practicable after the commencement of this Act, make awritten
estimate of the factor, calculated to 4 decima places, to be worked out under
subsection 8(1) in relation to the year beginning on 1 July 1995; and

(b) beforethe start of each later year, make awritten estimate of the factor,

calculated to 4 decimal places to be worked out under subsection 8(1) in relation
to the year.

In making an estimate for the purpose of paragraph 3(b), the Treasurer must, so far as
the estimate relates to the population of Australia, consult the Statistician.

The Treasurer must, as soon as practicable after the commencement of this Act, make a
written estimate of the additional previousyear funding amount in relation to each
State for the year beginning on 1 July 1995.

The Minister must, before the start of each year (the relevant year) after the year
beginning on 1 July 1995, make a written estimate of the additional previous year
funding amount in relation to each State for the relevant year.

The Treasurer must, as soon as practicable after an estimate is made under subsection
(2), (3) or (4), cause to be given to the Minister a written notice:

(a) setting out the estimate; and

(b) explaining the basis on which the estimate was made;

and the Minister must cause a copy of the notice to be given to the Treasurer of each
State.

The Minister must, as soon as practicable after an estimate is made under subsection (2)
or (5), cause to be given to the Treasurer of each State a written notice:

(a) setting out the estimate; and
(b) explaining the basis on which the estimate was made.
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8 Determination of final factor

(1) The Treasurer mugt, not later than 30 June in each year (the current year), cause a
factor in relation to the current year to be worked out by:

(a) calculating, to 4 decimal places, the factor using the formula:

(0)

(©

Population of Australia . Index number
Previous population of Australia ~ Previousindex number

where:

index number means the All Groups Consumer Price Index number, being the
weighted average of the 8 capital cities, published by the Statistician in respect of
the March quarter in the current year.

population of Australia has the meaning given by paragraph 4A(1)(d).

previous index number means the index number in respect of the March quarter
in the year immediately before the current year.

previous population of Australia means the population of Australia that was used
in working out the factor under this section in relation to the year immediately
before the current year; and

if the factor calculated under paragraph (a) would, if it were calculated to 5
decimal places, end in a number greater than 4—increasing that factor by 0.0001;
and

if the Treasurer considers that there are special circumstances for doing so—
increasing or decreasing the factor calculated under paragraph (@) (asincreased
by any amount under paragraph (b)) by such amount as the Treasurer considers
appropriate.

(1A) For the purposes of the formulain paragraph (1)(a), if the Statistician changes the
reference base for an index number, only index numbers published in terms of the new
base are to be used after the change.

(2) In making a decision under paragraph (1)(c), the Treasurer isto have regard to the
following matters:

(a) the objects of the Parliament in enacting this Act, as set out in section 3; and

@

any other matters that the Treasurer thinks relevant.

(3) The Treasurer must, not later than 30 June in each year, cause to be given to the
Minister awritten notice:

(a) setting out the factor worked out under subsection (1) in relation to the year; and
(b) explaining the basis on which the factor was worked out.

(4) The Minister must cause a copy of the notice to be given to the Treasurer of each State.
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9 State entitlementsfor local government purposes

(1) Subject to this section and to section 11, each State is entitled to the payment, in respect
of ayear (the current year), by way of financial assistance for local government
purposes, of agenera grant, being:

(a) if the current year is the year beginning on 1 July 1995, the amount worked out
using the formula:

Projected population of the State |
Projected population of Australia’

Estimated initial anount ~ Relevant estimated factor ~

(b) if the current year is alater year, the amount worked out using the formula:

Estin%atedfprevious * Relevant estimated factor * Pro!ected populat_|onof theStat_e
year basefigure Projected population of Australia

where:

Relevant estimated factor means the estimated factor for the current year.
Projected population of the State means the population of the State on 31
December in the year immediately before the current year as set out in a
preliminary estimate of that population on that date made by the Statistician
according to assumptions specified by the Minister in writing for the purpose,
after consulting the Statistician.

Projected population of Australia means the total population of all the States on
31 December in the year immediately before the current year asset out in a
preliminary estimate of that population on that date made by the Statistician
according to assumptions specified by the Minister in writing for the purpose,
after consulting the Statistician.

Estimated previous year base figure means the amount estimated under
subsection 7(2) in relation to the year immediately before the current year.

Note:  For estimated initial amount and estimated factor see subsection 4(2).

(2) A Stateisnot entitled to a payment under this section in respect of ayear unless:
(a) if the year isthe year beginning on 1 July 1995—an estimate under subsection
7(1) has been made in relation to that year; and
(b) if the year isalater year—an estimate under subsection 7(2) has been madein
relation to the immediately preceding year; and
(c) inany case—an estimate under subsection 7(3) has been made in relation to the
year.

(3) A Stateisnot entitled to a payment under this section in respect of ayear until 15
August in the year.

(4) So far as practicable, the amount to which a State is entitled under this section in
respect of ayear must be paid in equa quarterly instalments.
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10 Adjustment of estimates—section 9 payments

@)

4

©)

(©)

(7

This section applies to a State in respect of ayear (the current year) if the amount
worked out under subsection 9(1) (the preliminary grant amount) in relation to the
State in respect of the current year is greater or less than:
(a) if the current year isthe year beginning on 1 July 1995, the amount (the final
grant amount) worked out using the formula:

Population of the State . or

Initial amount © Relevant find factor ~ . —;
Population of Australia

(b) if the current year isalater year, the amount (the final grant amount) worked out
using the formula:

Previo]i,_lsyear base - Raevant final factor * Populal.lonof theStat'e
Igure Population of Australia

where:

Relevant final factor means the final factor for the current year.
Population of the State has the meaning given by paragraph 4A(1)(c).
Population of Australia has the meaning given by paragraph 4A(1)(d).

Previous year base figure means the base figure for the year immediately before
the current year.

Note1: Forinitial amountand final factor see subsection 4(2).

Note2: For base figure see subsection 4(1).

If the final grant amount for a State in respect of ayear exceeds the preliminary grant
amount for the State in respect of the year, the State is entitled, in addition to the
payment to which it is entitled under section 9 in respect of the year, to the payment in
respect of the year, by way of financia assistance for local government purposes, of an
amount equal to the excess.

In addition to any other conditions to which a payment under this Act is subject,
payment of an amount to a State under this Act is subject to the condition that if the
fina grant amount for the State in respect of ayear is less than the preliminary grant
amount for the State in respect of the year, the State will pay to the Commonwedlth an
amount equal to the difference.

If an amount is payable to a State under subsection (4) in respect of a year, the amount
isto be paid to the State in the following year by equal quarterly instalments at the
times when instalments to which the State is entitled under section 9 in respect of the
following year are paid.

If aStateisliable to pay an amount to the Commonwealth under subsection (5) in
respect of ayear, one-quarter of the amount is to be deducted from each quarterly
instalment that, apart from this subsection, would be payable to the State under section
9 in respect of the following year.
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11 Allocation among local governing bodies—section 9 payments

(1) Inthissection:
State does not include the Australian Capitd Territory.

(2) A Stateisnot entitled to payment of an amount under section 9 in respect of ayear
unless:
(a) thereisaLoca Government Grants Commission of the State; and
(b) the Commission has made recommendations with respect to the allocation of the
amount among local governing bodies in the State; and
(c) the Commission:
(i) held public hearings (whether or not it also held private hearings) in
connection with the recommendations; and
(i) permitted or required local governing bodies in the State or associations of
those bodies to make submissions to it in connection with the
recommendations; and
(d) the Commission has made the recommendations:
(i) if the year isthe year beginning on 1 July 1995—in accordance with the
principles that were applicable to the State under section 9 of the repeaed
Act in respect of the immediately preceding year or, if those principles have
been modified under section 24, in accordance with those principles as so
modified; or
(i) if the year is alater year—in accordance with national principlesin force
under section 6 of this Act in respect of the later year or, if those principles
have been modified under section 26 in relation to the State in respect of the
later year, in accordance with those principles as so modified; and
(e) therdevant State Minister has given the Minister in writing particulars of the
manner in which the State proposes to all ocate the amount among local governing
bodies in the State; and
(f) the Minister is satisfied that, in determining the manner in which the State
proposes to allocate the amount among local governing bodies in the State, the
State has adopted the recommendations of the Commission; and
(9) the State does not alocate the amount among loca governing bodies in the State
except in accordance with the proposed all ocation or in accordance with that
proposed allocation as altered with the agreement of the Minister.

(3) For the purposes of this section, any possibility of areduction in the amount allocated

to any local governing body in complying with the condition in paragraph 15(aa) is to
be disregarded.
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12 Additional funding for local government purposes

@)

)

©)

4

Subject to this section and section 14, each State is entitled to the payment, in respect
of ayear (the current year), by way of financial assistance for local government
purposes, of the amount worked out using the formula:

Estimated additional previousyear fundingamount = Estimated factor
where:

Estimated additional previous year funding amount means the estimated additional
previous year funding amount in relation to the State for the current year;

Estimated factor means the estimated factor for the current year.

Note: For estimated additional previous year funding amount and estimated factor see subsection
4(2).

A State is not entitled to a payment under this section in respect of ayear until 15
August in the year.

A Stateis not entitled to a payment under this section in respect of ayear unless:
(@) an egtimate under subsection 7(3) has been made in relation to the year; and

(b) an estimate under subsection 7(4) or (5), as the case may be, has been made in
relation to the State for the year.

So far as practicable, an amount to which a State is entitled under this section must be
paid in equal quarterly instalments.

13 Adjustment of estimates—section 12 payments

(1)

)

This section appliesto a State in respect of ayear (the current year) if the amount
worked out under section 12 (the preliminary additional grant amount) in relation to
the State in respect of the current year is greater or less than the amount (the final
additional grant amount) worked out in relation to the State in respect of the current
year using the formula:

Additional previous year funding amount ~ Final factor
where:

Additional previous year funding amount means the additional previous year funding
amount in relation to the State for the current year.

Final factor means the fina factor for the current year.

Note: For additional previous year funding amount and final factor see subsection 4(2).

If the final additional grant amount for a State in respect of ayear exceeds the
preliminary additional grant amount for the State in respect of the year, the State is
entitled, in addition to the payment to which it is entitled under section 12 in respect of
the year, to the payment in respect of the year, by way of financia assistance for loca
government purposes, of an amount equal to the excess.
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(3) In addition to any other conditions to which a payment under this Act is subject,
payment of an amount to a State under this Act is subject to the condition that, if the
final additiona grant amount for the State in respect of ayear isless than the
preliminary additional grant amount for the State in respect of the year, the State will
pay to the Commonwealth an amount equal to the difference.

(4) If anamount is payable to a State under subsection (2) in respect of ayear, the amount
isto be paid to the State in the following year by equal quarterly instalments at the
times when instalments to which the State is entitled under section 12 in respect of that
following year are paid.

(5) If aStateisliable to pay an amount to the Commonwealth under subsection (3),
one-quarter of the amount is to be deducted from each quarterly instalment that, apart
from this subsection, would be payable to the State under section 12 in respect of the
following year.

14 Allocation among local governing bodies—section 12 payments

(1) Inthissection:
State does not include the Austraian Capital Territory.

(2) A Stateisnot entitled to payment of an amount under section 12 in respect of ayear
unless:
(a) thereisaloca Government Grants Commission of the State; and
(b) the Commission has made recommendations with respect to the allocation of the
amount among local governing bodies in the State; and
(c) the Commission has made the recommendations:

(i) if the year isthe year beginning on 1 July 1995—in accordance with any
principles that were applicable to the State under paragraph 10C(1)(da) of
the repealed Act in respect of the immediately preceding year or, if those
principles have been modified under section 25, in accordance with those
principles as so modified; or

(i) if theyear isalater year—in accordance with any relevant national
principles in force under section 6 in respect of the later year that relate to
expenditure on loca roads by local governing bodies or, if those principles
have been modified under section 26 in relation to the State in respect of the
later year, in accordance with those principles as so modified; and

(d) therelevant State Minister has given the Minister in writing particulars of the
manner in which the State proposes to alocate the amount among local governing
bodies in the State; and

(e) the Minigter is satisfied that, in determining the manner in which the State
proposes to allocate the amount among loca governing bodies in the State, the
State has adopted the recommendations of the Commission; and

() the State does not alocate the amount among local governing bodies in the State
except in accordance with the proposed alocation or in accordance with that
proposed allocation as atered in accordance with the agreement of the Minister.

(3) For the purposes of this section, any possibility of areduction in the amount alocated
to any local governing body in complying with the condition in paragraph 15(aa) isto
be disregarded.
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15 Conditions of paymentsto States other than the Australian Capital Territory

Payment of an amount to a State (other than the Australian Capital Territory) under this
Act in respect of ayear is subject to:

(@

(a2)

(0)

(©

16 Reports

a condition, subject to the condition in paragraph (aa), that the State will:

(i) if the payment is made under section 9—without undue delay, make
unconditiona paymentsto loca governing bodiesin the State in accordance
with the allocation determined as mentioned in section 11; and

(i) if the payment is made under section 10—without undue delay, make
unconditional paymentsto local governing bodies in the State in the same
proportion as the payments under section 9 in respect of the year were
allocated; and

(iii) if the payment is made under section 12—without undue delay, make
unconditional paymentsto local governing bodies in the State in accordance
with the allocation determined as mentioned in section 14; and

(iv) if the payment is made under section 13—without undue delay, make
unconditional paymentsto loca governing bodies in the State in the same
proportion as the payments under section 12 in respect of the year were
alocated; and

acondition that, if the payment is one from which, according to an agreement
between the Commonwealth and the State, the State is to withhold an amount that
represents voluntary GST payments that should have, but have not, been paid by
local governing bodies—the State will withhold the amount and pay it to the
Commonwesdlth; and

acondition that the Treasurer of the State will give the Minister, as soon as
practicable after 30 June in each year:

() asatement, in aform approved by the Minister, setting out the payments
made by the State during the year ending on that date in accordance with this
Act, and the dates of the payments; and

(i) acertificate by the Auditor-Genera of the State certifying that, in his or her
opinion, the contents of the statement are correct; and

acondition that, if the Minister tells the Treasurer of the State that the Minister is
satisfied that the State has, with respect to the whole or a part of the amount,
failed to fulfil any of the conditions applicable under paragraphs (a), (aa) and (b)
to the payment of the amount, the State will repay to the Commonwealth any
amount determined by the Minister that is not more than the amount in respect of
which the Minister is so satisfied.

PART 3—MISCELLANEQOUS

(1) The Minister must, as soon as practicable after 30 June in each year, cause a report or
reports to be prepared about the operation of this Act in respect of the year.

Note:

Thefirst report under this subsection will relate to the year beginning on 1 July 1995; see the
definition of year in subsection 4(2).
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(2) The Minister must ensure that relevant State Ministers and a body or bodies

representative of local government are consulted in connection with the preparation of a
report under subsection (1).

(3) Thereport or one of the reports must include an assessment by the Minister (based on
comparable national data), in relation to the year, of:

() the extent (if any) to which the alocation of funds for local government purposes
has been made on a full horizontal equalisation basis as mentioned in paragraph
6(2)(a); and

(b) the methods used by the Local Government Grants Commissions in making their
recommendations; and

(c) the performance by local governing bodies of their functions including:

(i) their efficiency; and
(if) services provided by them to Aboriginal and Torres Strait 15lander
communities.

(4) The Minister must cause a copy of each report to be laid before each House of the
Parliament as soon as practicable after the report has been prepared.

17 Review

(1) The Minister isto cause areview of the operation of this Act to be carried out not later

than 30 June 2001 in consultation with the States and with a body or bodies
representative of local government.

(2) A review isto examine

(a) the effectiveness of the arrangements under this Act in relation to ensuring that
the alocation of funds for local government purposes is made on a full horizontal
equalisation basis as mentioned in paragraph 6(2)(a); and

(b) theimpact of this Act on the raising of revenue by local governing bodies and on
the assistance provided by the States to local governing bodies; and

(c) theimplications of any changes in the functions or responsibilities of loca
governing bodies; and

(d) the dligibility for assistance under this Act of bodies declared by the Minister
under section 4 to be local governing bodies; and

(e) any other matters relating to local government that the Minister determines.
18 Regulations
The Governor-General may make regulations prescribing matters:
(a) required or permitted by this Act to be prescribed; or
(b) necessary or convenient to be prescribed for carrying out or giving effect to this

Act.

19 Appropriation

Payments to a State under this Act are to be made out of the Consolidated Revenue
Fund, which is appropriated accordingly.
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PART 4—REPEAL AND TRANSITIONAL

20 Repeal

(1) The Local Government (Financial Assistance) Act 1986 is repealed.

(2) Despite the reped effected by subsection (1), the repealed Act continues to apply in
relation to financia years before the year beginning on 1 July 1995.

21 Local governing bodies

A body that, immediately before the commencement of this Act, was duly declared for
the purposes of paragraph (b) of the definition of local governing body in section 3 of
the repealed Act to be alocal governing body for the purposes of that Act is taken to be
declared for the purposes of paragraph (b) of the definition of local governing body in
subsection 4(2) of this Act to be alocal governing body for the purposes of this Act.

22 Local Government Grants Commissions

If, immediately before the commencement of this Act, an instrument was in force under
section 4 of the repealed Act declaring a body to be the Local Government Grants
Commission of a State, the instrument is taken to be a declaration duly made under
subsection 5(2) of this Act.

23 Estimate of factor by Treasurer

If the Treasurer made an estimate before the commencement of this Act under section 5
of the repealed Act in relation to the year beginning on 1 July 1995, the estimate is
taken to have been made under subsection 7(3) of this Act.

24 Modification of State principles applicable to 1995-1996

A State may, with the Minister's written approval, modify any of the principles referred
to in subparagraph 11(2)(d)(i).

25 Modification of principles applicable to 1995-1996 in respect of section 12 payments

The Minister may modify any of the principles referred to in subparagraph 14(2)(c)(i).

26 Transitional modification of national principles

The Minister may determine in writing that any one or more of the national principles
in force under section 6 are, in respect of ayear referred to in the determination, to have
effect, in relation to a State or States so referred to, subject to modifications set out in
the determination.
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27 Avoidance of double paymentsto Australian Capital Territory

Thetotal of the amounts that, apart from this section, would be payable under this Act
to the Australian Capital Territory in respect of the year beginning on 1 July 1995 is
reduced by any amount or amounts paid to that Territory for local government purposes
in respect of that year under the Appropriation Act (No. 2) 1995-96.

28 Overpayments and underpayments of general grantsin respect of 1994-1995

@)

@

If an amount is payable to a State under subsection 8(1) of the repealed Act asiit
continues to apply under subsection 20(2) of this Act in relation to the year that began
on 1 July 1994, the amount is to be paid to the State in the year beginning on 1 July
1995 by equd quarterly instalments at the times when instalments to which the State is
entitled under section 9 of this Act in respect of that |ast-mentioned year are paid.

If aStateisliable to pay an amount to the Commonwealth under subsection 8(2) of the
repealed Act asit continues to apply under subsection 20(2) in this Act in relation to
the year that began on 1 July 1994, one-quarter of the amount is to be deducted from
each quarterly instalment that, apart from this subsection, would be payable to the State
under section 9 of this Act in respect of the year beginning on 1 July 1995 and, if an
amount is so deducted, then, despite the deduction, an amount equal to the deduction is
taken, for the purposes of this Act, to have been paid to the State.

29 Overpayments and underpayments of other grantsin respect of 1994-1995

@

)

If an amount is payable to a State under subsection 10B(1) of the repealed Act as it
continues to apply under subsection 20(2) of this Act in relation to the year that began
on 1 July 1994, the amount is to be paid to the State in the year beginning on 1 July
1995 by equal quarterly instalments at the times when instalments to which the State is
entitled under section 12 of this Act in respect of that last-mentioned year are paid.

If aStateisliable to pay an amount to the Commonwesalth under subsection 10B(2) of
the repedled Act asiit continues to apply under subsection 20(2) in this Act in relation
to the year that began on 1 July 1994, one-quarter of the amount is to be deducted from
each quarterly instalment that, apart from this subsection, would be payable to the State
under section 12 of this Act in respect of the year beginning on 1 July 1995 and, if an
amount is so deducted, then, despite the deduction, an amount equal to the deduction is
taken, for the purposes of this Act, to have been paid to the State.

30 Estimates of population by Statistician

A reference in this Act to a preliminary estimate, or to an estimate, of population made
by the Statistician includes a reference to such a preliminary estimate, or estimate,
made before the commencement of this Act.
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Notes to the Local Government (Financial Assistance) Act 1995

Note 1

The Local Government (Financial Assistance) Act 1995 as shown in this compilation comprises Act
No. 86, 1995 amended as indicated in the Tables below.

For al relevant information pertaining to application, saving or transitional provisions see Table A.

Table of Acts

Act Number Date Date of  Application,
and year of Assent commencement saving or
transitional
provisions
Local Government 86, 1995 1 July 1995 1 July 1995
(Financial Assistance) Act
1995
Local Government 71, 2000 27 June 2000 27 June 2000 Sch. 1
(Financial Assistance) (items 19,
Amendment Act 2000 20)
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Table of Amendments

ad. = added orinserted am.=amended  rep. = repealed

rs. = repealed

Provision affected How affected

S AA ad. No. 71, 2000
SS. 611 am. No. 71, 2000
SS. 14,150 am. No. 71, 2000
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Table A

Application, saving or transitional provisions

Local Government (Financial Assistance) Amendment Act 2000 (No. 71, 2000)

Schedule 1

19 Application

@

@

©)

The amendments made by items 1 and 4 to 13 apply where the current year mentioned in
section 8, 9 or 10 of the Local Government (Financial Assistance) Act 1995 as amended by
this Schedule is the year beginning on 1 July 2000 or any later year.

The amendment made by item 3 applies where the estimate mentioned in subsection 7(3A)
of the Local Government (Financial Assistance) Act 1995, as inserted by that item, relates to
the year beginning on 1 July 2000 or any later year.

The amendments made by items 16 to 18 apply where the payment mentioned in paragraph
15(1)(aa) of the Local Government (Financial Assistance) Act 1995 as amended by this
Schedule is made in the year beginning on 1 July 2001 or any later year.

20 Transitional

For the purpose of causing a factor to be worked out under subsection 8(1) of the Local
Government (Financial Assistance) Act 1995 as amended by this Schedule in relation to the
year beginning on 1 July 2000, the definition of previous population of Australia in the
formulain that subsection is replaced by the following definition:

previous population of Australia means the population of Australia used in applying section
10 of this Act, asin force immediately before its amendment by the Local Government
(Financial Assistance) Amendment Act 2000, in respect of the year beginning on 1 July
1999.
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NATIONAL PRINCIPLESFOR THE ALLOCATION OF
GENERAL PURPOSE AND LOCAL ROADS GRANTS

1. This attachment sets ouit:
the five National Principles relating to the allocation of General
Purpose grants payable under Section 9 of the Local Government
(Financial Assistance) Act 1995; and

the single National Principle relating to the allocation of the Local
Roads grants payable under Section 12 of the Act.

2. It aso provides the Explanatory Statement which was issued at the time the
National Principles were tabled in Parliament as a disallowable instrument.
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NATIONAL PRINCIPLES FOR THE ALLOCATION OF GENERAL PURPOSE
AND LOCAL ROAD GRANTS

The National Principles relating to the allocation of general purpose grants payable
under Section 9 of the Local Government (Financial Assistance) Act 1995 (the Act)
among loca governing bodies are as follows:

Horizontal Equalisation

General purpose grants will be allocated to local governing bodies, as far as practicable,
on afull horizontal equalisation basis as defined by the Act. Thisisabasis that ensures
that each local governing body in the State/Territory is able to function, by reasonable
effort, at a standard not lower than the average standard of other local governing bodies
in the State. It takes account of differences in the expenditure required by those local
governing bodies in the performance of their functions and in the capacity of those local
governing bodies to raise revenue.

Effort Neutrality

An effort or policy neutral approach will be used in assessing expenditure requirements
and revenue raising capacity of each loca governing body. This means as far as
practicable, policies of individual local governing bodies in terms of expenditure and
revenue effort will not affect the grant determination.

Minimum Grant

The minimum general purpose grant alocation for a local governing body in a year will
be not less than the amount to which the local governing body would be entitled if 30%
of the total amount of general purpose grants to which the State/Territory is entitled
under Section 9 of the Act in respect of the year were allocated among local governing
bodies in the State/Territory on a per capita basis.

Other Grant Support

Other relevant grant support provided to local governing bodies b meet any of the
expenditure needs assessed should be taken into account using an inclusion approach.

Aboriginal Peoplesand Torres Strait Isanders

Financial assistance shall be allocated to councils in a way which recognises the needs
of Aborigina peoples and Torres Strait Islanders within their boundaries.
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B. The National Principle relating to the allocation of the amounts payable under Section
12 of the Act (the identified road component of the financial assistance grants) among
local governing bodies is as follows:

1. Identified Road Component

The identified road component of the financia assistance grants should be allocated to
local governing bodies as far as practicable on the basis of the relative needs of each
local governing body for roads expenditure and to preserve its road assets. In assessing
road needs, relevant considerations include length, type and usage of roads in each local
governing area.
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EXPLANATORY STATEMENT
LOCAL GOVERNMENT FINANCIAL ASSISTANCE PROGRAM

DISALLOWABLE INSTRUMENT PURSUANT TO SUBSECTION 6(1) OF THE
LOCAL GOVERNMENT (FINANCIAL ASSISTANCE) ACT 1995

(LGFA/1995-1)

Context

The Minister, following extensive consultations with State/Territory Local Government and
Local Government Association officials and with the relevant State Ministers, has formulated
these National Principles. These Principles were formally agreed by the Commonwealth,
State/Territory Ministers and the Australian Local Government Association at the April 1995
Local Government Ministers Conference.

Background

Following discussion a the Local Government Ministers Conference in June 1993, the
Commonwealth announced a review of processes associated with payments made to Local
Government under the Local Government (Financial Assistance) Act 1986.

The Australian Urban and Regional Development Review Discussion Paper No 1 Financing
Local Government was released in February 1994 as part of the review.

As a result of this discussion paper, the review commissioned subsequent studies one
specifically relating to aspects of various States allocation methodol ogies.

The methodologies study (Discusson Paper No 2 — Local Government Funding
Methodol ogies) found that:

(@ there are seven different models operating in the nation; and

(b) the current process requiring the Minister to approve grant allocation principles on
a State by State basis is of little relevance in ensuring equity in distribution or of
alowing for monitoring of outcomes.

The review of the legidation led to the enactment of the Local Government (Financial
Assistance) Act 1995. The new legidation includes the requirement to establish national
principles by way of a disalowable instrument.
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Purpose and Effect of the I nstrument

The main objectives of having national principlesin lieu of bilateral principlesis to establish a
more nationally consistent and transparent basis for allocating funds to local governing bodies.

These principles reflect existing and well established distribution practices of the
Commonwealth Grants Commission and of most State and Territory Local Government Grants
Commissions. Applications of common principles will ensure, subject to the particular
methodologies of the State and Territory Grants Commissions, that similar councils receive
similar grants, at least in relative terms.

Legislation Pursuant to which the Instrument is made

This instrument is made pursuant to the Local Government (Financial Assistance) Act 1995.
The purpose of that Act is to provide financial assistance to the States/Territories for the

purpose of improving:
the financial capacity of local governing bodies;

the capacity of local governing bodies to provide their residents with an equitable level
of services,

the certainty of funding for local governing bodies,
the efficiency and effectiveness of local governing bodies; and

the provision by local governing bodies of services to Aborigina and Torres Strait
Islander communities.

The financia assistance is provided to the States/Territories for local government purposes
in the form of general grants under section 9 and additional funding for local roads under
section 12 of that Act. The States distribute these funds to local governing bodies in
accordance with recommendations of Local Governments Grants Commission which are
required to make their recommendations in accordance with the National Principles for
1995-96 financia year and later years.

Explanation of the National Principles

Principle A1 — Horizontal Equalisation — This principle is the basis that ensure that each
local governing body in the State/Territory is able to function by reasonable effort, at a
standard not lower than the average standard of other local governing bodiesin the State. It
takes account of differences in the expenditure required by those local governing bodies in
the performance of their functions and in the capacity of those local governing bodies to
raise revenue.
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Principle A2 — Effort Neutrality — This principle alows for the use of effort or policy
neutral approach in assessing expenditure requirements and revenue raising capacity of each
local governing body. This means as far as practicable, policies of individua loca
governing bodies in terms of expenditure and revenue effort will not affect the grant
determination.

Principle A3 — Minimum Grant — This principle requires that the minimum general grant
alocation for alocal governing body in ayear will be not less than the amount to which the
local governing body would be entitled if 30% of the total amount of general grant funds for
the State/Territory in respect of the year were allocated among local governing bodies in the
State/Territory on a per capita basis. The effect of thisis to provide each local governing
body with a guaranteed minimum grant.

In summary, Principles A1 to A3 — Horizontal Equalisation, Effort Neutrality and
Minimum Grant — reiterate principles that exist within the current legidation. Their
inclusion in the National Principles contributes to the balance and completeness of the
National Principles and allows for clarification of their definitions.

Principle A4 — Other Grant Support — This principle requires the recognition and
application of certain relevant grants from other sources against council expenditure needs.
The issue here is to account for revenue from other sources provided for the purpose of
delivering certain local government services.

Principle A5 — Aboriginal Peoples and Torres Strait Islanders — This principle requires
financial assistance to be alocated in a way which recognises the needs of Aboriginal
peoples and Torres Strait Idlanders. The Principle addressed the specific need for the
provision of equitable council servicesto Aboriginal peoples and Torres Strait 1slanders and
indicates that the level of grants received by councils reflects the Aboriginal and Torres
Strait Islander population within Council boundaries.

Principle B1 — Identified Road Funding — The principle relates to the alocation of the
local road funding component of the financial assistance grants and replaces the existing
prescriptive bilateral principles, highlighting the requirement to focus on road expenditure
needs of local governing bodies as well as the requirement to preserve current road assets.
The principle recognises the variations across States and that the Local Government Grants
Commissions are best placed to determine the detailed methodologies to meet the national
principle.
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